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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2026

The directors are pleased to present their statement to the member together with the audited
financial statements of Pidilite Innovation Centre Pte. Ltd. (the "Company") for the financial year
ended 31 March 2026.

1

OPINION OF THE DIRECTORS
In the opinion of the directors,

(i)  the financial statements of the Company are drawn up so as to give a true and fair
view of the financial position of the Company as at 31 March 2026 and the financial
performance, changes in equity and cash flows of the Company for the financial year
then ended; and

(i) at the date of this statement, there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they fall due.

DIRECTORS
The directors of the Company in office at the date of this statement are:

Dien Pandiman
Sanjay Bahadur
Shanker lyer

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR
DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose objects are, or one of whose objects is, to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings kept by the Company under
Section 164 of the Singapore Companies Act 1967, the directors of the Company who held
office at the end of the financial year had no interests in the shares or debentures of the
Company and its related corporations except as stated below:

At the beginning At the end
of financial vear of financial year

Ordinary shares

Ultimate holding company, Pidilite Industries
Limited
Sanjay Bahadur 16,220 21,700




PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2026

5 SHARE OPTIONS

There were no share options granted during the financial year to subscribe for unissued
shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of options to
take up unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.

6 AUDITOR

Kreston Helmi Talib PAC has expressed its willingness to accept appointment as auditor.

On behalf of the Board of Directors

DIEN PANDIMAN
Director

SHANKER IYER
Director

Date: 24 April 2026
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF PIDILITE INNOVATION CENTRE PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Pidilite Innovation Centre Pte. Ltd. (the “Company”),
which comprise the statement of financial position as at 31 March 2026, and the statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the financial year then ended, and notes to the financial statements, including
material accounting policy information.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provisions of the Companies Act 1967 (the “Act”’) and Financial Reporting Standards in
Singapore (“FRSs”) so as to give a true and fair view of the financial position of the Company as
at 31 March 2026 and of the financial performance, changes in equity and cash flows of the
Company for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”)
together with the ethical requirements that are relevant to our audit of the financial statements in
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Company for the financial year ended 31 March 2025 were
audited by another firm of auditors who expressed an unmodified opinion on those statements
dated 2 May 2025.

Other Information

Management is responsible for the other information. The other information comprises the
Directors’ Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Kreston Helmi Talib PAC is a business registered in Singapore. \'KRESTON

Kreston Helmi Talib PAC is an independent member of Kreston Global, a global network of accounting firms, each of which is a G o AL
separate and legal entity and as such has no liability for the acts or omissions of any other member firm. L B
An independent member of Kreston Glob

Kreston Global is represented by more than 160 member firms across 114 countries worldwide with a significant presence in the Asia
Pacific region including Australia, Bangladesh, Cambodia, China, Hong Kong, India, Indonesia, Japan, Malaysia, New Zealand,
Pakistan, Singapore, South Korea, Taiwan, Thailand, Philippines, Vietnam, and other locations.



Kreston Helmi Talib PAC

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets
are safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level assurance, but is
not a guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw aftention in our auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.



Kreston Helmi Talib PAC

Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

We also: (Continued)

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Keatsn Yl _Jalt i

KRESTON HELMI TALIB PAC
Public Accountants and
Chartered Accountants

Singapore
Date: 24 April 2026

Partner-in-charge  : Julius Magpantay
PA No. o 02212



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the financial year ended 31 March 2026

Revenue

Other income

Expenses

Changes in inventories of finished goods
Purchases consumed and related costs
Employee benefits expense

Depreciation of property, plant and equipment
Finance costs

Other expenses

Profit before income tax

Income tax expense

Profit for the financial year, representing total

comprehensive income for the financial year

The accompanying notes form an integral part of these financial statements

Note

16

10

11(a)

2026 2025
$ $
2,879,205 2,926,467
96,726 107,644
(95,760) 73,846
(688,270) (926,060)
(1,266,848) (1,219,505)
(277,039) (258,045)
(17,549) (18,219)
(180,103) (165,137)
450,362 520,991
(13,937) (28,082)
436,425 492,909

6



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

STATEMENT OF FINANCIAL POSITION
As at 31 March 2026

2026 2025

Note $ $
ASSETS
Current assets
Cash and cash equivalents 12 1,002,589 222,815
Fixed deposits 13 400,756 650,000
Trade and other receivables 14 353,746 419,194
Inventories 15 275,843 361,757
Total current assets 2,032,934 1,653,766
Non-current asseis
Other receivable 14 65,197 64,997
Property, plant and equipment 16 411,101 443,062
Total non-current assets 476,298 508,059
Total assets 2,509,232 2,161,825
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 17 311,645 386,124
Income tax payable 11(c) 21,325 28,290
Lease liabilities 18(b) 124,804 189,537
Total current liabilities 457 774 604,951
Non-current liability
L ease liabilities 18(b) 109,778 51,619
Total non-current liability 109,778 51,619
Total liabilities 567,552 656,570
Equity
Share capital 19 995,155 995,155
Retained earnings 946,525 510,100
Total equity 1,941,680 1,505,255
Total liabilities and equity 2,509,232 2,161,825

The accompanying notes form an integral part of these financial statements
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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2026

Note
Equity
At the beginning of financial year

Comprehensive income

Profit for the financial year, representing
total comprehensive income for the
financial year

At the end of financial year

Equity
At the beginning of financial year

Comprehensive income
Profit for the financial year, representing
total comprehensive income for the
financial year
Dividends paid 20

At the end of financial year

2026
Share Retained
capital earnings Total
$ $ $
995,155 510,100 1,505,255
- 436,425 436,425
995,155 946,525 1,941,680
2025
Share Retained
capital earnings Total
$ $ $
995,155 617,191 1,612,346
- 492 909 492 909
- (600,000) (600,000)
995,155 510,100 1,505,255

The accompanying notes form an integral part of these financial statements.
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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2026

Note
Cash flows from operating activities
Profit before income tax
Adjustments for:
Depreciation of property, plant and equipment 16
Interest expense 9
Interest income 6
Impairment of inventories 15
Reversal of impairment of inventories 15

Total adjustments

Operating cash flows before changes in working capital

Changes in working capital:
Decrease in trade and other receivables
Decrease/(increase) in inventories
Decrease/(increase)in trade and other payables
Total changes in working capital
Cash flows from operations
Income tax paid 11(c)
Net cash flows from operating activities

Cash flows from investing activities
Maturity/(placement) of fixed deposits - net
Purchase of property, plant and equipment (see note below)
Interest income received
Net cash flows from/(used in) investing activities

Cash flows from financing activities

Payment of principal portion of lease liabilities 18(b)
Interest expense paid on lease liabilities 18(b)
Dividends paid on ordinary shares 20

Cash fiows used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of financial year
Cash and cash equivalents at the end of financial year 12

Note:

Reconciliation of additions per movement in
property, plant and equipment and statement
of cash flows

Additions in property, plant and equipment

Less: Property, plant and equipment acquired under
lease liabilities

Purchase of property, plant and equipment per statement of
cash flows

The accompanying notes form an integral part of these financial statements

2026 2025
$ $
450,362 520,991
277,039 258,045

17,549 18,219
(12,729) (25,200)
10,220 17,945
(8,632) (9,772)
283,447 259,237
733,809 780,228
63,118 94,886
84,326 (124,461)
(74,479) 42,439
72,965 12,864
806,774 793,092
(21,902) (47,759)
784,872 745,333
249244 (50,000)
(25,523) (158,362)
14,859 23,076
238,580 (185,286)
(226,129) (221,973)
(17,549) (18,219)
- (600,000)

(243 678) (840,192)
779,774 (280,145)
222,815 502,960

1,002,589 222,815
245,078 158,362
(219,555) -

25,523 158,362

9



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1

2.1

2.2

CORPORATE INFORMATION

Pidilite Innovation Centre Pte. Ltd. (the “Company”) is domiciled and incorporated in
Singapore on 20 December 2006 with its registered office at 61 Science Park Road,
#03-11/12 The Galen, Singapore 117525.

The principal activities of the Company are those of research and development on
chemicals including manufacturing and trading of waterproofing and emulsion paints. There
have been no significant changes in the nature of these activities during the financial year.

The Company’s immediate and ultimate holding companies are Pidilite International
Pte. Ltd. and Pidilite Industries Limited, companies incorporated in Singapore and india,
respectively.

The financial statements of the Company for the financial year ended 31 March 2026 were
authorised for issue in accordance with a resolution by the directors as at the date of the
Directors' Statement.

MATERIAL ACCOUNTING POLICY INFORMATION

Basis of preparation

The financial statements of the Company have been drawn up in accordance with Financial
Reporting Standards in Singapore (‘FRSs"). The financial statements have been prepared
on the historical cost basis except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollar (*SGD” or “$"), which is the
Company’s functional currency.

The financial statements of the Company have been prepared on the basis that it will
continue to operate as a going concern.

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Company has adopted all the new and
amended standards which are relevant to the Company and are effective for annual
financial period beginning on 1 April 2025. The adoption of these standards did not have
any material effect on the financial statements of the Company.

10



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No..; 200619063N

NOTES TO THE FINANCIAL STATEMENTS
for the financial year ended 31 March 2026

2.4

2.5

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Standards issued but not vet effective

A number of new standards and amendments to standard that have been issued are not
yet effective and have not been applied in preparing these financial statements.

The directors expect that the adoption of these new and amended standards will have no
material impact on the financial statements in the year of initial application.

Effective for annual
periods beginning

Description on or after
Amendments to . Financial Instruments and Financial 1 January 2026
FRS 109 and Instruments: Disclosures:
FRS 107 Amendments to the Classification and
Measurement of Financial Instruments
Various  Annual Improvement to FRSs 1 January 2026
Volume 11
FRS 118 . Presentation and Disclosure in Financial 1 January 2027
Statements

Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company
and are recorded on initial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at the
reporting date. Non-monetary items that are measured in terms of historical cost in a
foreign currency are franslated using the exchange rates as at dates of the initial
fransactions.

Exchange differences arising on the settlement of monetary items or con translating
monetary items at the end of the reporting period are recognised in profit or loss.

Property. plant and eguipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to
recognition, property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses, if any. The cost of property, plant
and equipment includes its purchase price and any costs directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Dismantlement, removal or restoration costs are
included as part of the cost of property, plant and equipment if the obligation for
dismantiement, removal or restoration is incurred as a consequence of acquiring or using
the property, plant and equipment.

11



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.5

2.6

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Property, plant and equipment (Continued)

Depreciation is calculated using the straight-line method to allocate depreciable amounts
over their estimated useful lives. The estimated useful lives are as follows:

Years

Laboratory equipment
Computers

Furniture and fixtures
Manufacturing equipment
Office equipment

Motor vehicles
Renovation

OO Ortwo,

Included in property, plant and equipment are right-of-use assets for the factory and office
premises which are depreciated using the straight-line method over the shorter of lease
terms and useful lives. The lease terms and the estimated lives of the factory and office
premises are 2 and 99 years, and 3 and 99 years, respectively.

The residual value, useful lives and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

Fully depreciated property, plant and equipment are retained in the financial statements
until they are no longer in use and no further charge for depreciation is made in respect to
those property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on derecognition
of the asset is included in profit or loss in the year the asset is derecognised.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, (or, where applicable, when an annual
impairment testing for an asset is required), the Company makes an estimate of the asset’s
recoverable amount.

An asset’s recoverable amount is the higher of an asset's or cash-generating unit's fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. Where the carrying amount of an asset or cash-generating
unit exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

Impairment losses are recognised in profit or loss.

12



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.7

2.8

2.9

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Impairment of non-financial assets (Continued)

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the assetf’s recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increase cannot exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised previously.
Such reversal is recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise of fixed deposits, cash at bank and cash on hand
which are subject to an insignificant risk of changes in value.

Inventories

inventories are stated at the lower of cost and net realisable value. Costs incurred in
bringing the inventories to their present location and conditions are accounted for as
follows:

¢ Raw materials, trading finished goods and packaging materials — Purchase costs
on a moving average method; and

e Manufactured finished goods — Raw materials costs are assigned on a moving
average method.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs necessary to make the sale.

When necessary, allowance is provided for damaged, obsolete and slow moving items to
adjust the carrying value of inventories to the lower of cost and net realisable value.

Financial instruments

(&) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

At initial recognition, the Company measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss (“FVPL"),
fransaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third party, if the
frade receivables do not contain a significant financing component at initial
recognition.

13



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2 MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

2.9 Financial instruments (Continued)

(a)

(b)

Financial assets (Continued)

Subsequent measurement

Amortised cost

Subsequent measurement of debt instruments depends on the Company’s business
model for managing the asset and the contractual cash flow characteristics of the
asset. The three measurement categories for classification of debt instruments are
amortised cost, fair value through other comprehensive income and FVPL. The
Company only has debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
when the assets are derecognised or impaired, and through the amortisation
process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income for debt instruments is recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a
party to the contractual provisions of the financial instrument. The Company
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value, plus, in the case of financial
liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, and
through the amortisation process.

14



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.9

2.10

2.1

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Financial instruments (Continued)

(b) Financial liabilities (Continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. On derecognition, the difference between the
carrying amounts and the consideration paid is recognised in profit or loss.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (“ECLs") for all debt
instruments not held at FVPL. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other
credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months
(a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is recognised for credit
losses expected over the remaining life of the exposure, irrespective of timing of the default
(a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment which
could affect debtors’ ability to pay.

The Company considers a financial asset in default when contractual payments are
90 days past due. However, in certain cases, the Company may also consider a financial
asset to be in default when internal or external information indicates that the Company is
unlikely to receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Company. A financial asset is written off when there
is no reasonable expectation of recovering the contractual cash flows.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of the
obligation can be estimated reliably.

15



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.1

212

2.13

214

2.15

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Provisions (Continued)
Provisions are reviewed at the end of each reporting period and adjusted to reflect the

current best estimate. If it is no longer probable that an outflow of economic resources will
be required to settle the obligation, the provision is reversed.

Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted
against share capital.

Government grants

Government grants are recognised when there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with.

Employee benefits

(a) Defined contribution plans

The Company makes contributions to the Central Provident Fund ("CPF") scheme
in Singapore, a defined contribution pension scheme. Contributions to defined
contribution pension schemes are recognised as an expense in the period in which
the related service is performed.

(b) Shori-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably.

Leases

The Company assesses at coniract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

As lessee

The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Company recognises
lease liabilities representing the obligations to make lease payments and right-of-use
assets representing the right to use the underlying leased assets.

16



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
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2.15

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)

As lessee (Continued)
Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or
the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset. The right-of-use assets are also subject to impairment.
The accounting policy for impairment is disclosed in Note 2.6 to the financial statements.

The Company’s right-of-use assets are presented within property, plant and equipment and
disclosed in Note 16 to the financial statements.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities
measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments
also include the exercise price of a purchase option reasonably certain to be exercised by
the Company and payments of penalties for terminating the lease, if the lease term reflects
the Company exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers the payment
oceurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change in the lease payments (e.g.
changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

The Company’s lease liabilities are disclosed in Note 18(b) to the financial statements.
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2.16

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Revenue

Revenue is measured based on the consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Revenue is recognised when the Company satisfies a performance obligation by
transferring promised goods or services to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied at a point
in time or over time. The amount of revenue recognised is the amount allocated to the
satisfied performance obligation.

(a)

(b)

(©

(c)

Research and development fees

Research and development fees are recognised when the services have been
performed, rendered and mutually accepted by the parties as per related terms and
conditions.

Sale of goods

Revenue is recognised when the goods are delivered to the customer and all
criteria for acceptance have been satisfied.

The amount of revenue recognised is based on the estimated transaction price,
which comprises the contractual price, net of the estimated volume discounts and
adjusted for expected returns.

Shared service income

Shared service income is recognised at a point. in time when the services have
been rendered.

Revenue is measured based on a percentage of costs allocated in accordance with
the Shared Services Agreement.

Interest income

Interest income is recognised using the effective interest method.

--- intentionally left blank ---
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2 MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

2.17 Taxes

(a)

(b)

(©)

Current income tax

Current income tax assets and liabilities for the current and prior periods are
measured at the amount expected {o be recovered from or paid to the taxation
authority. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date.

Current income taxes are recognised in profit or loss except to the extent that the
tax relates to items recognised outside profit or loss, either in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the
end of the reporting period between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the end of
each reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current income tax assets against current income tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Goods and Services Tax (“GST")

Revenues, expenses and assets are recognised net of the amount of GST except:

- Where the GST incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the GST is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable; and

- Receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.
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2

2.18

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Related party

A related party is defined as follows:

(a

(b)

A person or a close member of that person’s family is related to the Company if that
person:

(i)
(if)
(iii)

has control or joint control over the Company;

has significant influence over the Company; or

is a member of the key management personnel of the Company or of a
parent of the Company.

An entity is related to the Company if any of the following conditions applies:

(i)

(if)
(iif)
(iv)
(V)

(vi)
(vii)

(viii)

the entity and the Company are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others);
one entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a
member);

both entities are joint ventures of the same third party;

one entity is a joint venture of a third entity and other entity is an associate
of the third entity;

the entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company. If the Company is
itself such a plan, the sponsoring employers are also related to the
Company;

the entity is controlled or jointly controlled by a person identified in (a);

a person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of
the entity); or

the entity, or any member of a group of which it is a part, provides key
management personnel services to the Company.

Key management personnel

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Company, directly or indirectly,
including any director (whether executive or otherwise) of that Company.

--- intentionally left blank ---
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3

3.1

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of
each reporting period. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in the future periods.

Judgements made in applying accounting policies

(a) Income taxes

Significant judgement is required in determining the capital allowances and
deductibility of certain expenses during the estimation of the provision for income
taxes. There are certain transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Company
recognises liabilities for anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact
the income tax and deferred income tax provisions in the period in which such
determination is made.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty
at the end of the reporting period are discussed below. The Company based its
assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

(a) Provision for expected losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The
provision rates are based on days past due for groupings of various customer
segments that have similar loss patterns.

The provision matrix is initially based on the Company’s historical observed default
rates. The Company will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. At every reporting date, historical
observed default rates are updated and changes in the forward-looking estimates
are analysed.

The assessment of the correlation between historical observed default rates,
forecast economic conditions and ECLs is a significant estimate. The amount of
ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Company’s historical credit loss experience and forecast of economic
conditions may also not be representative of customer’s actual default in the future.
The information about the ECLs and the carrying amounts of the Company’s trade
receivables are disclosed in Notes 14 and 21 to the financial statements.
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3

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Keyv sources of estimation uncertainty (Continued)

(b)

Useful lives of property, plant and equipment

The useful life of an item of property, plant and equipment is estimated at the time
the asset is acquired and is based on historical experience with similar assets and
takes into account anticipated technological or other changes. If changes occur
more rapidly than anticipated or the asset experiences unexpected level of wear
and tear, the useful life will be adjusted accordingly. The carrying amounts of the
Company’s property, plant and equipment are disclosed in Note 16 to the financial
statements.

Inventory valuation method

inventory write-down is made based on the current market conditions, historical
experience and selling goods of similar nature. It could change significantly as a
result of changes in market conditions. A review is made periodically on inventories
for excess inventories, obsolescence and declines in net realisable value and an
allowance is recorded against the inventory balances for any such declines. The
realisable value represents the best estimate of the recoverable amount and is
based on the most reliable evidence available and inherently involves estimates
regarding the future expected realisable value. The carrying amounts of the
Company’s inventories are disclosed in Note 15 to the financial statements.

Leases — estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease,
therefore, it uses its incremental borrowing rate to measure lease liabilities. The
incremental borrowing rate is the rate of interest that the Company would have fo
pay to borrow over a similar term, and with a similar security, the funds necessary fo
obtain an asset of similar value to the right-of-use asset in a similar economic
environment. The incremental borrowing rate therefore reflects what the Company
‘would have to pay’, which requires estimation when no cbservable rates are
available or when they need 1o be adjusted to reflect the terms and conditions of the
lease. The Company estimates the incremental borrowing rate using observable
inputs (such as market interest rates) when available and is required to make
certain entity-specific estimates.

--- intentionally left blank ---
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4 RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in the financial statements,
the following transactions with related parties took place at terms agreed between the
parties during the financial year.

(a) Significant related party transactions

2026 2025
$ $
Ultimate holding company - Pidilite
Industries Limited
Research and development fees (Note 5) (1,849,706) (1,779,500)
Purchases of raw materials 174,189 245 395
Reimbursement of expenses 3,885 2,928
Expenses paid on behalf by the Company - 7,346
2026 2025
$ $
Immediate holding company. Pidilite
International Pte. Lid.
Shared service income (Note 6) 76,334 73,773
Dividends paid (Note 20) - 600,000
Reimbursement of expenses - 4212
2026 2025
$ $
Related parties, Pidilite Bamco Limited
Purchases of raw materials 28,774 53,767
Reimbursement of expenses - 2,300
(b) Compensation of key management personnel
2026 2025
$ $
Director
Director's remuneration and bonus 391,970 381,723
Director's allowance 31,200 21,600
Employer's contribution to director's CPF 15,123 14,667
Director's fee (Note 10) 10,000 10,000
448,293 427,990
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5 REVENUE

Type of goods or services
Research and development fees (Note 4)
Sale of goods

Timing of render of service and transfer of goods
At a pointin time

6 OTHER INCOME

Shared service income (Note 4)

Interest income arising from fixed deposits
Government grants

Miscellaneous income

7 PURCHASES CONSUMED AND RELATED COSTS

Purchases - Raw materials and packaging (Note 15)
Labour cost
Sublet fee and rental expenses
- Factory premises
Other related costs

2026 2025
$ $
1,849,706 1,779,500
1,029,499 1,146,967
2,879,205 2,926,467
2,879,205 2,926,467
2026 2025
$ $
76,334 73,773
12,729 25,200
5,630 6,181
2,033 2,490
96,726 107,644
2026 2025
$ $
509,994 765,970
161,224 142,612
1,469 1,270
15,583 16,208
688,270 926,060
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§ EMPLOYEE BENEFITS EXPENSE

2026 2025
$ $
Staff salaries, bonuses and allowances 668,835 647,611
Director's remuneration and bonus 391,970 381,723
Employer's contributions to staff CPF 110,737 107,249
Staff welfare 41,165 40,399
Director's allowance (Note 4) 31,200 21,600
Employer's contribution fo director's CPF 15,123 14,667
Medical expenses 7,818 6,256
1,266,848 1,219,505
9 FINANCE COSTS
2026 2025
$ $
Interest expense on lease liabilities (Note 18(c)) 17,549 18,219
10 OTHER EXPENSES
2026 2025
$ $
Repair and maintenance 24,862 18,250
Insurance 20,984 21,456
Utilities 19,385 16,704
Office expenses 17,250 11,218
Travelling expenses 14,730 14,454
License and permits 14,180 18,741
Postage and stationery 11,094 9,562
Director's fee (Note 4) 10,000 10,000
Auditor's remuneration 9,200 9,200
Telecommunication expenses 8,145 8,284
Bank charges 7,467 4,647
Petrol and parking expenses 7,138 7,579
Gift and entertainment expenses 6,938 4,055
Legal and professional fees 6,010 6,305
Foreign exchange loss 1,387 3,235
Licensing fee - rooftop space 1,335 1,447
180,103 165,137
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11 INCOME TAX
(a) Major components of income tax expense

The major components of income tax expense for the financial years ended
31 March 2026 and 2025 are:

2026 2025
$ $
Current income tax
- Current year provision 13,937 21,886
- Under-provision in prior year - 6,196
income tax expense recognised in profit or
loss 13,937 28,082

(b) Relationship between income tax expense and accounting profit

A relationship between income tax expense and the product of accounting profit
multiplied by the applicable corporate tax rate for the financial years ended
31 March 2026 and 2025 is as follows:

2026 2025
$ $

Profit before income tax 450,362 520,991
Tax calculated at a tax rate of 17% 76,562 88,568
Utilisation of deferred tax assets not

previously recognised and capital

allowances (59,232) (58,561)
Singapore statutory stepped income

exemption and tax rebates (14,787) (17,425)
Deferred tax assets not recognised 8,655 6,132
Expenses not deductible for tax purposes 3,079 3,512
Income not taxable for tax purposes (340) (340)
Under-provision in prior year - 6,196
Income tax expense recognised in profit or

loss 13,937 28,082

(©) Movement in income tax payable
2026 2025
$ $

At the beginning of financial year 28,290 48,967
Income tax paid (21,902) (47,759)
Income tax expense on profit:
- Current year provision 13,937 21,886
- Under-provision in prior year - 5,196
At the end of financial year 21,325 29,280
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12

13

CASH AND CASH EQUIVALENTS

2026 2025
$ $
Fixed deposits 806,818 50,000
Cash at bank 195,466 172,466
Cash on hand 305 349
1,002,589 222,815

Cash at bank is held in a non-interest bearing account.

Fixed deposits bear interest ranging from 0.69% to 1.02% (2025: 2.05%) per annum and
will mature in April, May and June 2026 (2025: 23 June 2025).

For the purpose of presenting the statement of cash flows, cash and cash equivalents are
comprised of the balances as shown above.

Cash and cash equivalents are denominated in Singapore Dollar.

FIXED DEPOSITS

2026 2025
$ $
Fixed deposits 400,756 650,000

Fixed deposits bear interest at rates ranging from 0.91% to 0.97% (2025: 2.08% to 2.50%)
per annum and will mature in July and September 2026 (2025 June, July and
September 2025).

Fixed deposits are denominated in Singapore Dollar.

--- intentionally left blank ---
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14 TRADE AND OTHER RECEIVABLES

2026 2025
$ $
Current
Trade receivables
Ultimate holding company
- Pidilite Industries Limited 169,210 165,519
Third parties 142,233 154,945
Immediate holding company
- Pidilite International Pte. Ltd. 20,288 80,413
331,731 400,877
Less: Allowance for ECLs - (7,261)
331,731 393,616
Other receivables
Prepayments 18,356 19,289
Advances to employees 2,000 2,500
Interest receivable arising from fixed deposits 1,659 3,789
22,015 25,578
Total current trade and other receivables 353,746 419,194
Non-current
Other receivable
Deposits, representing total non-current other
receivable 65,197 64,997
418,943 484,191
Total trade and other receivables
(excluding prepayments) 400,587 464,902
Add: Cash and cash equivalents (Note 12) 1,002,589 222,815
Fixed deposits (Note 13) 400,756 650,000
Total financial assets carried at amortised cost 1,803,932 1,337,717

Trade receivabies

Trade receivables, including amounts due from ultimate and immediate holding companies,
are recognised at their original invoiced amounts which represent their fair values on initial
recognition. Trade receivables are unsecured, non-interest bearing and are settled as per
terms mutually agreed between the parties which are generally 30 — 60 days term.
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14

15

TRADE AND OTHER RECEIVABLES (Continued)

Expected credit losses

Movement in the allowance for ECLs of trade receivables as at 31 March 2026 and 2025
are as follows:

2026 2025
$ $
At the beginning of financial year 7,261 7,261
Write-off (7,261) -
- 7,261

At the end of financial year

The ageing of trade receivables as at 31 March 2026 and 2025 are disclosed in Note 21 fo
the financial statements.

Trade and other receivables are denominated in Singapore Dollar.

INVENTORIES

(a)

(b)

(c)

Statement of financial position

2026 2025
$ $
Raw materials 214,358 202,514
Finished goods 98,376 194,136
Packaging materials 9,259 11,083
321,993 407,733
Less: Allowance for stock obsolescence (46,150) (45,978)
275,843 361,757
Analysis of allowance for stock obsolescence
2026 2025
$ $
At the beginning of financial year 45,976 37,803
Additions during the year 10,220 17,945
Reversal (8,632) (9,059)
Write-off (1,414) (713)
At the end of financial year 46,150 45,976

Statement of profit or loss and other comprehensive income

Inventories amounting to $509,994 (2025. $765,970) were recognised as an
expense in purchases consumed and related costs and changes in inventories of
finished goods in the statement of profit or loss and other comprehensive income

(see Note 7).
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16 PROPERTY, PLANT AND EQUIPMENT

Net
carrying
Cost Accumulated Depreciation Amount
At the
beginning At the Atthe Depreciation At thd
of financial Disposal/ end of beginning of charge for the Disposal/ end of At
year Additions Write-off financial year financial year financial year Write-off financial year 31 March 2026
$ 3 $ $ $ $ 3 $ $
Leasehold
buildings 1,534,692 219,555 - 1,754,247 1,301,024 220,833 - 1,521,857 232,390
Laboratory
equipment 700,844 20,607 - 721,451 642,820 18,713 - 661,533 59,918
Computers 26,816 2,341 (1,340) 27,817 23,009 3,168 (1,340) 24 837 2,980
Furniture and
fixtures 40,576 - - 40,576 40,576 - - 40,576 -
Manufacturing
equipment 94,212 - - 94,212 91,373 1,060 - 92,433 1,779
Office equipment
29,983 - - 29,983 27,705 764 - 28,469 1,514
Motor vehicles 116,553 825 - 117,378 7,771 23,393 - 31,164 86,214
Renovation 436,509 1,750 - 438,259 402,845 9,108 - 411,953 26,306
Total 2,980,185 245,078 (1,340) 3,223,923 2,537,123 277,039 (1,340) 2,812 822 411,101
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16 PROPERTY, PLANT AND EQUIPMENT (Continued)

Net
carrying
Cost Accumulated Depreciation amount
At the At the At the Depreciation At the
beginning end of beginning charge for end of At
of financial Disposal/ financial of financial  the financial Disposal/ financial 31 March
year Additions  Write-off  Adjustment year year year Write-off  Adjustment year 2025
$ $ $ $ $ $ $ $ $ 5 $

Leasehold

buildings 1,534,692 - - - 1,534,692 1,080,833 220,191 - - 1,301,024 233,668
L.aboratory

equipment 682,299 33,129 (14,584) - 700,844 642,923 14,481 (14,584) - 642,820 58,024
Computers 25,437 - - 1,379 26,816 17.5611 4,119 - 1,379 23,009 3,807
Furniture and

fixtures 40,576 - - - 40,576 40,576 - - - 40,576 -
Manufacturing

equipment 92,512 1,700 - - 94,212 90,313 1,060 - - 91,373 2,839
Office

equipment 29,983 - - - 29,983 26,941 764 - - 27,705 2,278
Motor vehicles 76,677 116,553  (76,677) - 116,553 74,759 9,689 (76,677) - 7771 108,782
Renovation 429,529 6,980 - - 436,509 395,104 7,741 - - 402,845 33,664
Total 2,911,705 158,362 (91,261) 1,379  2980,185 2,368,960 258,045 (91,261) 1,379 2,537,123 443,062

Right-of-use assets acquired under leasing arrangements are presented together with the owned assets of the same class. Details of such leased
assets are disclosed in Note 18(a) to the financial statements.
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17 TRADE AND OTHER PAYABLES

2026 2025
$ $
Trade payables
Ultimate holding company
- Pidilite Industries Limited 31,039 43,450
Third parties 24 988 46,894
Related Company
- Pidilite Bamco Limited - 28,344
56,027 118,688
Other payables
Accrued operating expenses 252,519 262,696
GST payable 3,098 4,740
255,618 267,436
311,645 386,124
Total trade and other payables
(excluding GST payable) 308,546 381,384
Add: Lease liabilities (Note 18(b)) 234,582 241,156
Total financial liabilities carried at amortised cost 543,128 622,540

Trade payables

Trade payables, including amounts due to ultimate holding company and related company,
are recognised at their original invoiced amounts which represent their fair values on initial
recognition. Trade payables are unsecured, non-interest bearing and are normally settled
in 60 days term.

Trade and other payables are denominated in the following currencies:

2026 2025
$ $
Singapore Dollar 280,606 325,329
United States Dollar 31,039 32,451
Thai Baht - 28,344
311,645 386,124
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18

LEASES

The Company has lease contracts for factory and office premises.

(a)

(b)

Carrying amounts of right-of-use assets classified within property,

equipment

Cost

At 1 April 2024 and 31 March 2025
Additions

At 31 March 2026

Accumulated depreciation

At 1 April 2024

Depreciation charge for the financial year
At 31 March 2025

Depreciation charge for the financial year
At 31 March 2026

Net carrying amount
At 31 March 2025
At 31 March 2026

Lease liabilities

The carrying amounts of lease liabilities during

below.

Lease liabilities
- Current
- Non-current

--- intentionally left blank ---

plant and
Leasehold buildings
Factory Office Total
$ 3 $

479,151 1,055,541 1,534,692
219,555 - 219,555
698,706 1,055,541 1,754,247
371,300 709,633 1,080,833

71,901 148,290 220,191
443,201 857,823 1,301,024

72,543 148,290 220,833
515,744 1,006,113 1,521,857

35,950 197,718 233,668
182,962 49 428 232,390

the financial year are disclosed

2026 2025
$ $
124,804 189,537
109,778 51,619
234,582 241,156
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18 LEASES (Continued)
(b) Lease liabilities (Continued)
A reconciliation of lease liabilities arising from financing activities is as follows:
Non-cash changes
1 April Cash 31 March
2025 flows  Acquisition Interest Others 2026
$ $ $ $ $ $
Lease liabilties
- Current 189,537 (243,678) 219,555 17,548 (58,159) 124,804
- Non-current 51,619 - - - 58,159 109,778
241,156 (243,678) 219,555 17,549 - 234,582
Non-cash changes
1 April Cash 31 March
2024 flows  Acaquisition Interest Others 2025
$ $ $ $ $ $
Lease liabilties
- Current 216,184 (240,182) - 18,219 195,326 189,537
- Non-current 246,945 - - - (195,326) 51,619
463,129 (240,192) - 18,219 - 241,166
Lease liabilities are denominated in Singapore Dollar.
(c) Amounts recognised in profit or loss
2026 2025
$ $
Depreciation of right-of-use assets
(Note 18(a)) 220,833 220,191
interest expense on lease liabilities (Note 9) 17,549 18,219
Total amounts recognised in profit or loss 238,382 238,410

Total cash outflows

(d)

The Company had total cash outflows for leases of $243,678 (2025: $240,192).
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SHARE CAPITAL

2026 2025
No. of shares $ No. of shares $
At the beginning and end of
financial year 653,341 995,155 653,341 995,155

Ordinary shares carry one vote per share and carry a right to dividends as and when declared
by the Company. All issued ordinary shares are fully paid. There are no par values for these
ordinary shares.

DIVIDENDS

Declared and paid during the financial year
Dividends on ordinary shares
Final tax exempt (one-tier) dividend for the financial
year ended 31 March 2026 at Nil
(2025: for the financial year ended 31 March
2025 at $0.92) per ordinary share - 600,000

FINANCIAL RISK MANAGEMENT

The Company is exposed to financial risks arising from ifs operations and the use of
financial instruments. The key financial risks include credit risk, liquidity risk and market risk
(including foreign currency risk).

The Board of Directors review and agree policies and procedures for the management of
these risks, which are executed by the management team. It is and has been throughout
the current and previous financial year, the Company’s policy that no frading in derivatives
for speculative purposes shall be undertaken.

The following sections provide details regarding the Company’s exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management of
these risks.

There has been no change to the Company’s exposure to these financial risks or the
manner in which it manages and measures the risks.
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Company. The Company’s exposure to credit risk arises primarily
from trade and other receivables (excluding prepayments). For cash and cash equivalents
and fixed deposits, the Company minimises credit risk by dealing exclusively with high
credit rating counterparties.

The Company has adopted a policy of only dealing with creditworthy counterparties. The
Company performs ongoing credit evaluation of its counterparties' financial condition and
generally do not require a collateral.

The Company considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis throughout
each reporting period.

The Company has determined the default event on a financial asset to be when internal
and/or external information indicates that the financial asset is unlikely to be received,
which could include default of contractual payments due for more than 90 days or there is
significant difficulty of the counterparty.

To minimise credit risk, the Company has developed and maintained the Company’s credit
risk gradings to categorise exposures according to their degree of risk of default. The credit
rating information is supplied by publicly availabie financial information and the Company’s
own frading records to rate its major customers and other debtors. The Company considers
available reasonable and supportive forward-looking information which includes the
following indicators:

- Internal credit rating;

- External credit rating;

- Actual or expected significant adverse changes in business, financial or economic
conditions that are expected to cause a significant change to the debtor's ability to
meet its obligations;

- Actual or expected significant changes in the operating results of the debtor;

- Significant increases in credit risk on other financial instruments of the same debtor;
or

- Significant changes in the expected performance and behavior of the debtor,
including changes in the payment status of debtors in the group and changes in the
operating results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making contractual payment.
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21 FINANCIAL RISK MANAGEMENT (Continued)

Credit risk {Continued)

The Company determined that its financial assets are credit-impaired when:

- There is significant difficulty of the debtor;
- A breach of contract, such as a default or past due event;

- It is becoming probable that the debtor will enter bankrupicy or other financial

reorganisation; or

- There is a disappearance of an active market for that financial asset because of

financial difficuity.

The Company categorises receivable for potential write-off when a debtor fails to make
contractual payments more than 120 days past due. Financial assets are written off when
there is no reasonable expectation of recovery, such as a debtor failing to engage in a
repayment plan with the Company. Where financial assets have been written off, the
Company continues to engage enforcement activity to attempt to recover the receivable

due. Where recoveries are made, these are recognised in profit or loss.

The Company's current credit risk grading framework comprises the following categories:

Category Definition of category

Basis for recording
expected credit loss
(“ECL”)

| Counterparty has a low risk of default and
does not have any past-due amounts.

12-month ECL

initial recognition.

Amount is >30 days past due or there has
been a significant increase in credit risk since

Lifetime ECL — not credit-
impaired

impaired (in defaulf).

Amount is >60 days past due or there is
evidence indicating the asset is credit-

Lifetime ECL - credit-
impaired

v There is evidence indicating that the debtor is
in severe financial difficulty and the debtor
has no realistic prospect of recovery.

Amount is written-off
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Credit risk (Continued)

The table below details the credit quality of the Company's receivables, as well as
maximum exposure to credit risk by credit risk rating categories:

2026
Gross Net
carrying Loss carrying
Note Category ECL amount allowance amount
$ $ $
Trade receivables 14 Note 1 Lifetime ECL 331,731 - 331,731
(simplified)

Other receivables 14 12-month 68,856 - 68,856

(excluding ECL
prepayments)
2025
Gross Net
carrying Loss carrying
Note Category ECL amount allowance amount
$ $ $
Trade receivables 14 Note 1 Lifetime ECL 400,877 (7,261) 393,616
(simplified)

Other receivables 14 12-month 71,286 - 71,286

(excluding ECL
prepayments)
(7,261)

Trade receivables (Note 1)

For trade receivables, the Company has applied the simplified approach in FRS 109 to
measure the loss allowance at lifetime ECL. The Company determines the ECL by using a
provision matrix, estimated based on historical credit loss experience based on the past
due status of the debtors, adjusted as appropriate to reflect current conditions and
estimates of future economic conditions. Accordingly, the credit risk profile of trade
receivables is presented based on their past due status in terms of the provision matrix.
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21 FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

The table below details the credit quality of the Company's receivables, as well as
maximum exposure to credit risk by credit risk rating categories:

2026
More More More
Less than than 60  than 90
than 30 days days days
Current 30 days pastdue pastdue pastdue Total
3 $ $ $ $ $
Gross carrying amount 257,518 64,349 9,864 - - 331,731
Less: Allowance for
ECLs - - - - - -
2025
More More More
Less than than 60  than 80
than 30 days days days
Current 30 days pastdue pastdue pastdue Total
$ $ $ $ $ $
Gross carrying amount 342,407 48,587 1,748 874 7,261 400,877
Less: Allowance for
ECLs - - - - (7,261)  (7,261)

Other receivables

The Company’s other receivables (excluding prepayments) comprise mainly of deposits.
These other receivables are considered to be low credit risk as these have low risk of
default and the counterparties have a strong capacity to meet its contractual cash flow
obligation if demanded in the near term. Accordingly, the Company measured the
impairment loss allowance using 12-month ECL and determined that the ECL is
insignificant.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have economic features that
would cause their ability to meet contractual obligations o be similarly affected by changes
in economic, political or other conditions. Concentrations indicate the relative sensitivity of
the Company’s performance to developments affecting a particular industry.
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FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

Exposure to credit risk

The Company has no significant concentration of credit risk other than those balances with
related companies comprising 57% (2025: 62%) of trade receivables. The Company has
credit policies and procedures in place to minimise and mitigate its credit risk exposure.

Ligquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its
short-term obligations due {o shortage of funds. The Company’s exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities. It is
managed by matching the payment and receipt cycles.

Liquidity risk for the Company is minimal as the Company is able to meet its funding
requirements through its operations to meet its liabilities as and when they fall due.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s financial assets and
liabilities at the reporting date based on contractual undiscounted repayment obligations.

2026
Carrying Contractual One year Oneto
amount cash flows or less five vears

$ $ $ $

Financial assets
Cash and cash equivalents (Note 12) 1,002,589 1,002,589 1,002,589 -
Fixed deposits (Note 13) 400,756 400,756 400,756 -
Trade and other receivables

(excluding prepayments) (Note 14) 400,587 400,587 335,390 65,197
Total undiscounted financial assets 1,803,932 1,803,932 1,738,735 65,197

Financial liabilities
Trade and other payables

(excluding GST payable) (Note 17) 308,546 308,546 308,546 -
Lease liabilities (Note 18(b)) 234,582 253,250 134 450 118,800
Total undiscounted financial liabilities 543,128 561,796 442 996 118,800

Total net undiscounted financial
assets/(liabilities) 1,260,804 1,242,136 1,295,739 (53,603)
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FINANCIAL RISK MANAGEMENT (Continued)
Liquidity risk (Continued)

Analysis of financial instruments by remaining contractual maturities (Continued)

The table below summarises the maturity profile of the Company’s financial assets and
liabilities at the reporting date based on contractual undiscounted repayment obligations.
(Continued)

2025
Carrying Contractual One year One to
amount cash flows or less five years

$ $ $ $

Financial asseis
Cash and cash equivalents (Note 12) 222,815 222,815 222,815 -
Fixed deposits (Note 13) 650,000 650,000 650,000 -
Trade and other receivables

(excluding prepayments) (Note 14) 464,902 464,902 399,905 64,997
Total undiscounted financial assets 1,337,717 1,337,717 1,272,720 64,997

Financial liabilities
Trade and other payables

(excluding GST payable) (Note 17) 381,384 381,384 381,384 -
Lease liabilities (Note 18(b)) 241,156 259,328 204,078 55,250
Total undiscounted financial liabilities 622,540 640,712 585,462 55,250

Total net undiscounted financial assets 715177 697,005 687,258 9,747

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates will
affect the Company’s income. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return
on risk.

Foreign currency risk

The Company’s foreign exchange risk results mainly from cash flows from transactions
denominated in foreign currencies. At present, the Company does not have any formal
policy for hedging against currency risk. The absence of a policy is due to the
insignificance of the foreign currency exposure.

The Company has transactional currency exposures arising from sales or purchases that
are denominated in a currency other than the functional currency of the Company,
primarily United States Dollar and Thai Baht.

Sensitivity analysis on foreign currency risk

As at the end of the reporting period, the Company's foreign currency exposure is not
significant. Accordingly, no sensitivity analysis is presented.
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FAIR VALUE OF ASSETS AND LIABILITIES

The fair value of a financial instrument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm’s length
fransaction.

(@)

(b)

Fair value hierarchy

The Company categorises fair value measurements using a fair value hierarchy that
is dependent on the valuation inputs used as follows:

Level 1 ~ Quoted prices (unadjusted) in active market for identical assets or
liabilities that the Company can access at the measurement date,

Level 2 — Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly, and

Level 3 — Unobservable inputs for the asset or liability.

Fair value measurements that use inputs of different hierarchy levels are
categorised in its entirety in the same level of the fair value hierarchy as the lowest
fevel input that is significant to the entire measurement.

Assets and liabilities not measured at fair value

The following methods and assumptions are used to estimate the fair value of each
class of financial instruments for which it is practicable to estimate that value.

Cash and cash equivalents, other receivables and other payables

The carrying amounts of these balances approximate their fair values due to the
short-term nature of these balances.

Trade receivables and trade payables

The carrying amounts of these receivables and payables approximate their fair
values as they are subject to normal trade credit terms.

Fixed deposits

The carrying amount of fixed deposits approximates its fair value as it is subject to
interest rates close {o market rate of interests for similar arrangements with financial
institutions.

Lease liabilities

The carrying amounts of lease liabilities approximate their fair value at the end of
the reporting period as this obligation is computed at prevailing market interest rate
and estimated using a present valuation technique.
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FAIR VALUE OF ASSETS AND LIABILITIES (Continued)
(b) Assets and liabilities not measured at fair value (Continued)

Other receivable — non-current

The effect of potential future (undiscounted) cash inflows to be received has not
been included in the deposits as it is not significant.

There have been no fransfers between Level 1 and 2 during the financial years ended
31 March 2026 and 2025.

The Company has no fair value measurement recognised in the statement of financial
position as at 31 March 2026 and 2025.

FINANCIAL INSTRUMENTS BY CATEGORY

At the reporting date, the aggregate carrying amounts of financial assets and financial
liabilities carried at amortised cost were disclosed in Notes 14 and 17 to the financial
statements, respectively.

CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains
a strong credit rating and net current asset position in order to support its business and
maximise shareholder value. The capital structure of the Company comprises issued share
capital and retained earnings.

The Company manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares.

The Company is not subject to any externally imposed capital requirements. No changes
were made to the objectives, policies or processes during the financial years ended
31 March 2026 and 2025.

RECLASSIFICATION

A certain reclassification was made to the prior year's financial statements to enhance the
comparability with the current year's presentation.

2025
As previously As
reported reclassified
$ $
Statement of Comprehensive Income
Employee benefits expense 1,229,505 1,219,505
QOther expenses 155,137 165,137
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